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jArtwle by Li Y (0632 OF 10 1397) “Only @ Sacvety 
he Can Enjoy a Long Pernad of 
* 


| Test} Sence the Thurd Plenary Session of the | th ( entral 
( omemmtiee of the Communit Party of China, the party's 
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8 only imapired by the spirit of the Tho Plenary 
of the | 1th Party ( ental ( ommitioe that the rural 

feated the tes for the vigorous develop 
ment of rural ~~ ny The situation of rural 
economic Prosperity in the | GRO. was also gradually formed 


in the process of ing the rural household contract 
Production y system Without emancipation of 
the mind. how can there be the rural contracted respon 
bility system” Who would have the nerve to remove the 
people's commune system” Who would dare ypread the 
eaperences of Fengyang ( ount) Anhur Province’ 


to carry ot urhan coonomn reform 
enterprive system In thie aspect what 
heeded 1 new depth and nce breakthroughs 
present. in the actual work of continuing 
and opening sider to the outede world 
ext that need to be fully undentand 
of these problems el! not only he 
proceeding of reform and opening to the 
ale may become an ofetact: to further 
wp for wetance a crucial ewe on the 
that ee feed to gain a clear idea of theoret 
ali what are the criteria of assewing the 
system and of avewng the cconomn reform 
we do not have a clear understanding of thew 
continuing coonomen ceoform «ill he hound to 
encounter extreme obstruction: In cetroypect: ongrnally the 
formation and popularization of the coral contracted 
responsibility wyetem alee cocountered wrmlar rewstance 
people thought than ea: ‘retragrewon and “the 
restoration of private ownerviip =f) weer that under the 
people's commune wetem fo matter how poor farmen 
were the general direction of wx salem ea, tell adhered to 
Practice 1s the criterion for podging the truth Practooe has 
made a clear anweer to the capenences of Fengyang ( ownty 
Anbu: Province The rural contracted ceypenubelity ovetem 
8 HOt Private cenerhup bul 2 form of reahring walt 
publx ownershap im the rural areas The bend of economen 
system on conformity eth the actual condrtroms of ( hena 
and « wited to the level of weal pradective forces The 
system mobilized the enthuwaem of hundreds of millon of 
farmer. made them become nich through labor and ted to 
lwing and working in peace and contentment Without the 
nee trai Mazed by the wetem could ther he we many 
agricultural and wdeline products a the marten now” 
Could the countrywde in Anbu: Province Nave endured the 
catastrophe foes of law vcar 


It 8 beneficial to fewee the ester) of rural reform Dung 
the 1990 er ought to advance wrth te eines on reformeng 
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and the deepening of theones there oan he oo atlarnment of 
an cflective form of realizing pull, c@mcrtip Thun there 
could not he much beadeay in coomomen dev clopment How 
can ec br overwheimed & difficulties (an er pew wt and 


eithout thinking of any measures and odea to on) orate 
publ enterpries” Emancipation of er mundo omeetent 
with perweting mm wrbing truth from fact Whatewer has 
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heen Proven 69 Prac tee to be Konducive to the development 
of waval Prolctiwe forces afd to coonotin prosperity and 
wmial ability cach as letivted hhability companiws vend 
exchangers tuliures cechanges and real estate markets 
should by introduced weed and transformed into things of 
our own Stialem eith ( hinew characteris 4 fol a 
ready made dogma in teeeks ful feeds to be created if 
practice by the broad masa of the people The effective 
form of mealving the eacialiet pullin ownertip ale can 
become a reality only on the hate of caploration launching 
pilot propects and summing up capenences We musi fully 
trwet the deetongureheng ability of the masses of the poopie 
ihapire (hee Creativity and support the broad masers of the 
peopic to daringly Mare few trails in the Cour of purvuing 
the wevalet cause in actual fe except for the rural 
contracted revgeonestelity svetem © 1 fot true that farmen 
m accordance erth thew local actual wivatroms. created the 
stark Coperatin: eyetem feteeen town and township enter 
prrem and the cowntrverde ural etek evetem (ale called 
mounian fore tack evetem) and w& forth’ As for all of 
thew «| we are gene to call (hem “waa oF “capital 
then er should promarihy determine efether they are con 
ducive to the dewetopment of the wxcraleet productive forces 
condmive to the eahancement of the comprohentve 
natvonal virength of our waaleet country and comducive to 
the omprovement of feonte o liong standards We ate con 
fdent that ») lone as @r follow ( comrade Deng \isoping + 
directives ateout hurldeng wa salem ecth ( hinew «hare tet 
ten our we valet caew erfl certarnl mabe More and Morr 
remartathh a hoc verment: 


ee CY SaaS Sa, 


ONTOS) 4 CRome@me GONG (REFORM of C hone 
5 Y War Vo ne a a@ 

i\Ariatk Shang 7hwovuar * . a7) nn th 
imperative To Strew the Congrunt) Beteces Reform and 


Ve wleom | 


(Teat) The partys hae bee of one central task and te 
heek ents «6 a eniiied whole By adhering firmly to the 
parts + hee Wee @iihow! waciahen for 11%) wears, thx 
country ell tr ect) gowerned and enyoy ctatelity for a long 
nme t come end ( heme eel) te full of promee 


To enplement (he partys haew lene ote) Netter @e aeed « 
Promet endervianding and grasp of the relatronehep frtecen 
the teo hase feente cogecuall) the felathonetep frtecrn 
reform and opening up on the onc hand and adheren c i 
the weal! ofentateon of thr other Now some propic 
negara reform and opening up and adherence to weal 
onentiahet © oppenic and mewsterpret the forme: as 
miradecns and Gevelogpeng capriaiam in wire of thn. | 
terheewr that «oe om@rratiwe to etrew the congrurty Seteren 
the 


(dene + orectece and the acterwements « hes wore’ 
comducting frfiorm and agrnimg to the cuterdr eortd overt 


thre pest |) weer Seer conerncengly proved thal er mew 


pera m reform and oprneng up to further \herete our 
oraductive force. fadecally changer (he ccomomen wwetem 
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resin ting the development of productive forces, and estat 
leh a wxsalet economen system full of vigor and vitality 
Thee « the only way i actvewr cl Netter reeulia if 
dev choponge wxial productive forces develop the vitality and 
superiority of the sacaliet system. pul sacialiem on a firm 
footing and consoldate and strengthen the 

( omrade Deng \eoping pul 1 so well when he made the 
statement Without owt achevements in reform and 
opening up we would have heen unable to leave behind the 
4 june modent I! we had fot lef that modent behind 
there would have heen chaos and chaos would have led to a 
cowl war The “Cireat ( wltural Revolution” was a civil war 
How could (hina remain stable following the 4 June ince 
dent” The reason « that we have engaged in reform and 
opening up which have promoted economy development 
and omproved the people + living tandards 


(hina has accelerated its cconomn development wace 
19°79 thanks to reform and opening up From 1979 to 199) 
the grow. Aatronal praduct sored an average increaw of 86 
percent annually a growth rate m the front ranks of the 
world In the meantime the people have received unprece 
dented maternal bencfitn Therefore then confidence in 
wavalrem «strengthened Moreover ec can we that where 
hag strodes are made in reform and opening up the economy 
developing rapidly and the postion of saan 9 fot 
erabened but strengthened 


i the contrary fa eecaleet country carries on the trad: 
honal ecomome setem intcad of reform and opening up 
and the economy, « underdeveloped ot develom tan dowel, 
then the wacvalrst system may not have a firm footing ft 
chactly because some sociale countnes refuw to reform 
and open up. of fal to do thee successfully that they are 
whabic to compet: arth capitalit countnes around them 
and finally low ther sacraleet powteon although the leaden 
whyectively dewrre to mamtam socalam In wudying the 
lewwons from the systema changes of some sacialit coun 
ihe. @r Cannot atinvhute the change to reform and opening 
up Rather ec should thoroughly comuder the fact that ther 
refusal to reform and open up ot farture to do the wocew 
fully has caueed ther doe coonomen development efech mo 
the most profound reason for syetem change Whoever 
martiaim the veecepornt of fitoncel matenalem has to 
actnoeteder thy bitter ofyective feat» 


Now ( hena mo enewervingly marching on the soci road 
eth the determination pot only to have a firm footing but 
i) #9h vector) © coOROmA cOmprthon eth capitale 
cowntnes om the future We must do even better in ompie 
menting reform and opening up We must mabe ceawien 
efforts to liverate and develop our productive forces. pro 
fate coometne comviruction and wer teal facts to prowe that 
the wacealeet eyetem «oo wrely sapenoar The most ewental 
aupect of ots supernornty « The socusiet system can create 
hagher later pradductivity than the capital wetem 


Reform and opening up in waciaiest Countries have ther cen 
charactervetns Foret oi dhowld te conducted under the 
copdithen of preverving the wnegur ewence of wacviem In 
fo way chowld the enegue cesence be nore in the courw 
of reform and opening up The enqueue cwence of worsalrem 





























24 July ECONOMIC ' 
conmpanets tain market has not been establiahed At present more and more 
tay OF playsa Second, socialiem takes the road = people agree thal from fow on the double track proce 
of common depart system for means of industnal production should by and 
ture reform and — large be changed to a single-track market price system So 
opening not be shaken and = far however change has been made only for afew noncom 
fo harm | should be aoted that —petitive-type products. and (he new single-track prices are 
the process and opening up will introduce w me = planned prices In actual practue there are many obstacles 
decadent capitaliet insian © to instituting the single track market price system. and it is 
after ee started up. some decadent things have —— catremely difficull to take any step forward 
come if, such as . ahd economn 
enmes resolutely banned and = As another example a relatively large number of theoret) 
should in develop In addition we cians agreed long ago that the Contract system should not be 
should grat clean and honest the pee! for reforming state-owned enterprees As carly as 
administration Therefore dual efforts We =} 98) when the State Commamon for Restructuring the 
should promote reform and opening up on the one hand and Economie System awigned eight units to work out a 
sirike at various criminal activities on the other By doing medium-range (19K 1995) econome restructuring pro 
©. we will make reform and opening up more congrvous gram and a basic mindet for thet program, almost all 
with our goal of keeping to the socialist orventation and the agreed thal the cnterprse reform process should be a 
four cardinal principles We will be able to bring into fuller step-by-step transition from the contract svetem to. the 
play the positive role of reform and opening up in pro shareholding system that i the shareholding sy stem should 
Moting socialist construction be the main direction of enterprise coform During the past 
few years, however there have always been some who 
— —_— the y my ees between reform mtimidate people by calling the sharcholding system ‘cap 
the cay ay An tye_ry+ oe hist” thom ttalist” in nature Thies has caused numerous difficulties in 
uptorn he bed eee et cApenmenting sith and implementing the shareholding 
negating or doubting propriety and opening system Work in thes regard progrewed at a dow pace and 
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efile: on price decontrol ne year’s precious timc 
was thus wasted Similarly under (he same prewure only 
tow progress has been made in ch + ging the doubic-tract 
price system to a single-track system for means of indusina! 
praduction The few measures taken in thes regard are on!) 
aimed at changing the dowbletrack price wyetem to o 
planned price system or a ttate-qguided price system | p to 
how a natonende wngk track price system regulated by the 


for some time was a a standen!! We cannot say the has 
nothing to do with the present problem that enterprises 
reform is wrousl) lagging behind and the operational 
mechani of enterprises has not been improved 


4 third caample 6 that some peoplc think that the main 
danger of peaceful evolution comes from the economn field 
They allege that with a greater amount of foreign capital 
there will be more caprialist factor at work and that more 
“three types of foreign-funded” enterprises will mean more 
capitalist things that is. the development of caprtaliwm This 
allegation 1s obviously lopwded With regard to the drop of 
Mate cwned indusinal output in the grow indusinal produc 

thon by two percentage points. they describe this as terrible 
as of ot has shaken the mainstay of the publxn ownership 
system This weve must be analyzed carefully ft 1s truce that 
the statecowned indusinal output has dropped cach vear 
The question 1 what measure we should take Shall we 
continue enterprie reform to boost the vitality of sate. 
owned indusinal enterprises to better devclop the beading 
role of the state owned coonomn sector” (Or shall we artfi 

cually suppress the development of the nonsacialist cco 
nome sector. m particular the “three types of foreign 
funded” enterprises’ If we choow the latter a problem will 
are because. by doing w. we will inevitably affect the 
development of the entire cconomy and hamper the 
improvement of our vacua! productive forces It appears that 
we should depend on reform asa wolutron Through reform 
the satecwned coonomx sector can boost its vitality 

develop itself, gain sirength. and play a principal rote in the 
course of market competition while the nonstate cwned 
and nonwcialist coonomn sector wil! Continue to develop 
themerives and display then foie in henctiting the national 
coonomy as guided by the state plan and the mdusinal 


policy 
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hor some time we have taken no big stride and have not 

been daring chough to make break in reform and 
because we are 


- ing up if the final analyses, the is 
1d that too many capitalist things will be introduced. 
and we will iake the capitalist road How should we deal 
with the question of the “capitalat” or “socalet” nature 

of a move. after all” The mam ontenon tor ' 
should be whether it facilitates the development of pro- 
ductive forces of our socalist socety, whether it helps 
boost (he comprehensive national strength of our socialist 
country and whether it improves the living standards of 
our people This will give a radical answer to the question 
raed by the “left” theoreticians and politicians who 
iMtimidate people by welding the bludgeon of “capital. 
am” versus “socuaham ” 


Many things are pot “capitalist” m nature. For instance, 
More planning of more market regulation 1s not the essential 
distinction between socaliem and capitalem The planned 
coonomy 1 fot Lantamount to sociale. for capitalism also 
has planning The market coonomy is not equal to capr 
talum for saccalwm also has markets Both planning and 
market regulation are economic means and resource. 
allocation methods This significant theoretical break. 
through wil! climate the “left” interference. give a pow- 
erful ompetus to market onented reform. and capedite the 
establishment of a new socialist planned commodity 
cconomy ‘iow. i 1 becoming mereasingly clear that if 
socialism 1s to gain the advantage comparable to capitaliem. 
it must heldly absorh and draw on all achievements in 
civilization created by human society as well as all advanced 
operational and managenal methods reflecting the law of 
madern wxcalized production practiced by vanous coun. 
tres in the workd including developed capitalist countries 
Foonomi development capenence gamed by all countnes 
im the world has proved that w far the market 1s a relatively 
effective means and way for allocation of resources Espe- 
crally on the case of competrtive-type trades and products. 
best cfficrency 1s achreved when production and operations 
are gusded by the market Even with regard to natural 
Monopoly items and publ utility products. it 1s still neces. 
sary to earnest!) comuder the relationship between market 
supply and demand and respect the law of value Therefore 
to develop the commadity cconomy. capand market rela- 
toms. cultivate vanous types of markets. establish. and 
improve the Competitive-type market system should be our 
Most importan! tasks in continuing cconoma restructunng 
in the future 


Though several things are “capitalist” in nature, such as the 
three types of foreign-funded enterprises. we should not be 
fnghtiened by “caprialiem ” Since we are now still in the 
mitial stage of wxvaliem we cannot establish an catremely 
pure and unified wocialrst economy wholly based on public 
ownership We should still allow the cxasstence and develop 
ment to some extent of those nonsorialist coonomic sectors. 
imcluding the capitalist cconomn sector. w as to faciitate 
our socialist construction cause As long as we are clear. 
headed. we should oot be afraid of the “three types of 
voregn-funded enterprises With regard to the “three types 
of foreygn funded) enterprises in China at the present stage 
foreign businessmen will always make money in accordance 
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with the current laws, regulations and policies Howeves 
pp py ay ty and workers carn wages A! 
learh technology and managemen' 
_ ahd get information for opening new 

The three lypes of foreign-tunded enterprises are 
s entire political and economy 
conditions They are +8 supplements to our wocvaliet 
economy and. in the final analysis beneficial to sociation 


In the course of promoting market-onented reform we «!! 

also meet with many things that are neither “socialite 

— in nature, but reflect the law of modern wx ia! 

production. the law of the commodity coonomy and 

the general practice of international economn cxchange An 

is “bonded areas” Also, it seems to me that the 

sysiem is neither “capitalist” nor “vocal 

It may be regarded as a neutral thing that both capitation 

and socialiem can use in dealing with wich things 

should further emancipate our minds and see whether or 

not they can help develop productive forces as a criterion to 

determine if we can uve them in capediting the dev clopment 
of our socialist commadity economy 


To sum up. we should from now on stress the congrunt) 
between reform and opening up and adherence to wacalist 
onentation We should not view them as opposites (int 
thus can we carry out economic Construction more wooo 
fully. persist in making it our central task and work ahol 

heartedly to ensure that it 1 really making headway 


Article Discusses issues of Land | ve Rights 
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[Study and Exploration” column by Du Feqin (2629 71 * 
6651) and Wu Yongmin (0702 0516 2404) “Several Ques 
trons Concerning Transfer of Land Uw Rights Wah (on 

pensation in the ( ourse of Enterprise Merging | 


[Text] By merger of enterprises. we mean atheorteng and 
merging enterprises according to the principle thar thy 
supenor win and the infenor are clrminated name!) o6 th 
course of merger by more than two enterprises one of whe h 
becomes a remaining enterprise in the merged form aficr | 
absorbed (merged) the other enterprises In ( hina merger’ 
of enterprises 1s an coonomic phenomenon which ame ont 
being in recent years following the continuous dev clopmen! 
of cconomn association. the incremental deepening o' 
enterprise reform. and the gradual growth of » marke’ 
It +s also an effective form of revitalizing enter 
prises Judging from the current development of entierpn w 
merger practice in various localities land holds a ver 
important postion in enterprise mergers The reawon that 
many enterprises have to merge with others m that thew 
further development 1 senously restricted by the bmitcd 
area of land. w they try to oftain through merger the land of 
the merged enterprises in order to gain the space necewary 
for thew further development The transfer of land wo 
yer —Y- in the course of enterprise merece 
Se rr character of the ordinary transier 
use nights with compensation and a specifi, haracte: 
yt from the ¢-9r- one because f 6 HOt 8 per 
transfer of nghts but one brought about by eoterpow 
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should be 
property 

In any case of enterprise merger, the price of the merged 
enterprise's property mghts should be reasonably assessed 
In current practice, the transfer price of 's prop 
erty mghts generally refers to the balance the 
eS SE Se a ES eh aoe 
and the enterprise's debts. namely. price of property 
right equals net value of fined assets plus receipts of cred: 
tors nghis minus debts From this formula we may see that 
Se ae ee 

rghts does not include the value of use rights 
There are certainly many causes that bring about such a 
phenomenon as mentioned above But the main cause is 
that the system of was 
im China for needed 
vanous government totally 
the did not 
_ teform 
and the 
without 
land with 
viduals 1s 
us with 
ay 
Sale and Transfer of State Land Use Rights in Cities and 
pe RY A, od FA ot 
stipulates If any unit or who has obtained land 
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Including the transfer price of land use mghts in that of 
enterprise property nights then that how to deter 
mine the transfer has naturally 
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possible as well as not feasible First, the level of land use 
rights transfer price 1s determined by comprehensive factor 
such as geographical position. years of use. requirement of 
plans, condition of infrastructure faciities, market situation 
of supply and demand. and the use of land, but the cond: 
trons of various localities in the country are greatly dif- 
ferent. Even im the same city, conditions may not be 
completely the same in different lots and districts, therefore, 
it is absolutely impossible to fia a nationwide uniform price 
for transfer of land use nghts Second, the different forms of 
transfer of land use mghts also decide that land use nghts 
transfer prices cannot be uniformly fined As we all know, 
transfer of land use nghts with compensation generally takes 
three different forms comprising auction, tender, and agree- 
meni, of which auction and tender are forms whereby 
transfer prices are fixed through competition, and by agree- 
ment. transfer prices are set through negotiation between 
the two parties As the strength of competition by vanous 
forms of transfer is different. it 1s naturally very difficult to 
have uniform prices Even if the same transfer form is taken, 
owing to the different subjective and objective conditions of 
the specific tome and place. it 1 impossible to come to a 
uniform transfer price In our opinion. the state may classify 
land into varying categories and grades, and stipulate their 
respective minimum transfer prices There are three main 
factors which should be considered as the critena for 
classifying land and fixing its grades The level of develop 
ment of infrastructure faciities. the use of land, and its 
geographical postion in light of the different levels of 
development. land « divided mmto several grades As a 
higher grade means a higher land development level and 
hetier infrastructure facilities sis minimum price should be 
st relatively higher Conversely, « should be lower 
According to different uses. land can be classified into at 
least three categones of industrial agncultural. and com- 
mercial uses Generally speaking. land for commercial use 
has the advantages of short investment penad. quick results. 
and good profits Consequently its minimum price should 
be higher tha. that of land for industnal a. . agricultural 
wees On the contrary agncultural land has the dirsadvan- 
tages of long investment penod dow results. and poor 
profits In general corcumstances. therefore. its transfer price 
should be the lowest: And the advantage of industrial land 
just stays in the middie. w 1s minimum transfer price 
should be wt between the two accordingly Sunce the varying 
gcographical postions have an important impact on the 
development and us of land we should give full consider. 
atron to the factor when we specifically determine the 
transfer proce of land usw nights of vanous categornes and 
grades 


lt should he ported out that land uw nights transfer prices 
defined according to the above methad of different catego 
nes and grades can only be the lowest price standard. and. in 
order really and reasonably to determine the transfer price 
of every preoe of land. 1 «% necessary to introduce market 
mechanims in the land use nghts eth compensation and 
establish an urban land martet in ( hina We maintain that 
the establishment and development of an urban land market 
as a place for urban land transactions and the total cachange 
relationship are armed at theoretically recognizing urban 








land as a commodity Under this precondition, we should 
act according to the law of value. really bring the urban 
property industry into the socialist market system, and 
change the previous practice of land allocation without 
compensation to the use of land with compensation To this 
end, it 1s necessary to uphold the principles that the state 
ownership of urban land remains unchanged, urban land 
propnetary nghts are separate from its use nights, and a 


planned scientific management system is practiced in the 
urban land market, and the principle of competition In the 
meantime, we may consider setting up an urban land market 
model in our country composed of markets at three levels. 
To be more concrete, urban land transactions occur at three 
levels. |) First-level market It refers to suburban land taken 
over for use by the city government or its entrusted organs 
im the name of the state This kind of transaction is 
zed by the state and no individual or unit 1s 
carry on such transactions 2) Second-level 
refers to dealing or leasing of land use mghts 
out between the land owner (city government or its 
entrusted organs) and the land user (government body. 
enterprise. institution, or individual) 3) Third-level market 
It refers to transfer of land use mghts with compensation 
between one land user and another, which can be conducted 
between units, individuals, or unit and individual The 
above mentioned third-level market 1s directly related to the 
transfer of land use mghts with compensation in enterprise 
merger So as the third-level market in which transfer 
carned out between land users 1s really 


be readily solved Moreover, it 1s necessary to point out that 
as the establishment and devclopment of an urban land 
market 1s an arduous and complicated task involving a lot of 
problems, we should actively create conditions to speed up 
reform of the land management system to step up culti- 
vating and managing the urban land market. proceed to 
protect the development and perfection of, and the full and 
positive role played by. the urban land market, ensure that 
the urban land market 1s subyect to necessary management 
and supervision. guard against the occurrence of overly 
speculative phenomena. and resinct to a minimum the 
negative factors which may emerge because of the setting up 
of the urban land market 


a eee 


Land use nghis are regarded as immovable property mghts 
rights. changes of nights should be regrstered as stipulated by 


propnetary nights of buridings on it and attachments to it 
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should be subject to approval of the land and property 
administrative departments of the city of county govern. 
ment, as well as to registration procedures in accordance 
with the stipulation.” According to this stipulation, when 
transfer of land use nghts 1s involved in enterprise mergers. 
it iS Necessary to go through registration procedures. and the 
rights holder can only fi ly enjoy his m@hts after the 
name change registration is conducted) Besides, there is a 
problem which often crops up in the course of enterprise 
merger, namely, after the merger, changes will take place in 
the use of land of the merged enterprise as a result of the 
merging enterprise's rearrangement of the use of land in line 
with its operational requirements In case the condition of 
changing the use of the transferred land should really occur 
under the relevant stipulations of the above “Provisional 
Regulations on Sale and Transfer of State Land Use Rights 
in Cities and Towns of the PRC,” the land user (i. the 
merging enterprise) should ask for consent of the transferer 
(ie, the land administrative department of the city or 
county government of the merged enterprise) and for 
approval of land administrative and city planning depart 
ments, resign a sale contract of land use mghts according to 
relevant provision of the regulations. adjust the charges for 
selling land use mghts. and go through the formalities of 
registration Without going through the registration formal 
ities in accordance with the law. the process of enterprise 
merger will not be completed 


Article Views National Income Distribution 
1K0307133892 Beyine JINGIT GUANLI in Chinese 
No 3, § Mar 92 pp 59-63 


[Article by Liu Hathua (049! 3189 5478) “Study on Ques. 
tion of ‘National Revenue Distribution Leaning Toward 
Individuals”’} 


[Text] The economic system reform has been carned out for 
more than a decade How is the national revenue distribu 
tion pattern today” What changes have taken place since 
then” Is the national revenue distribution leaning toward 
individuals” All these questions have drawn much attention 
in society We beleve it 1s necessary to fully investigate and 
verify these questions. Only in this way can we have a clear 
understanding and draw correct conclusions from the facts 
and provide a sound hasis for the formulation and adjust 
ment of our macropolicy decision 


1. Rationality of in National Revenue 
Distribution Pattern Reform, as Seen From the 
Objective and Original Intention of Fconomn Reform 


China's economic system reform 1s a process of developing 
and perfecting its socialist system This reforms purpose is 
to show the socialist system's vitality and give full play to its 
supenonty The onginal intention of thes reform 1s clear and 
definite. i ¢ to transform the planned economy 5 onginal 
single-mode over<centralized. and ngid system into a new 
one The new system will bring into full play the initiative of 
the central and local governments enterprises and individ 
uals This new system should be a combination of macro 
control and microadministration by different levels as wel! 
as a combination of planned economy and marke! regula 
tron This new system should surt the sociales! commodity 
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economy's needs. A reform with such an orginal intention 
is bound to bring about many changes to the national 
revenue distribution pattern, such as the transformation of 
the state fiscal function. the contracted financial responsi. 
bility system at local and central government levels. the 
contracted responsibility system of profit and profits tax 
delivery practised in the distribution relations between the 
state and enterprises, the association of production with 
performance, the “onerous loan” instead of the free fund 
allocation and gratuitous investment of the state to enter: 
prises, etc All these changes have undoubtedly brought 
about significant changes to the national revenue distribu. 
tion pattern, that is, a decrease of the central government 
revenue in ion to the national revenue and an 
increase of the revenue of local governments, enterprises. 
and individuals. However, these changes are in keeping with 
the objective of our economic system reform and serve the 
needs of the transformation of government function and of 
the establishment of the order for commodity economy 
Therefore, to say the distribution pattern 1s rational or not. 
first of all, we have to see whether it has promoted the 
transformation of government functions or the establish- 
ment of the order for commodity economy in the reform To 
whom it should tilt or how much it should tilt must depend 
on the responsibility, mght. interest. and acting mode of 
each acting entity in the commodity economy We should 
not state in very general terms who has more or who has less 
Some people are simply comparing the proportion of the 
national +.venue distribution today with that of 1978. 
sex ming to say that only ‘hal proportion 1s reasonable From 
their port of view. the tilting to individuals at present is 
unreasonable First. we must be clear that the distmbution 
patiern in and before 1978 was the outcome of the over- 
centrahzed, ngd planned economy system and that we have 
repeatedly and explicitly stated since the reform that this 
distribution pattern must be abolished Second. the practice 
of multilevel decision-making. power-<decentralization and 
interest entity pluralization since the reform would incy:- 
tably result in the revenue increase of local governments 
enterprises. and individuals in particular However this 
change has brought about new + and vitality to our 
national economy's development Third. what are the cr. 
tera of the tilt” Tilt us the opposite of balance If we say that 
the distmbution pattern today 1s tilted what do the halanced 
and rational patterns look like’ What is the demarcation 
line between tilt and balance’ If we fail to give a clear 
answer to these questions ¢ are not im a@ position tn 
correctly handle the “tilting” The may lead to policy 
deficiency or even to retrogression and ruin our reform s 
achievements 


IL Is the Present National Revenve [istribution 
Pattern | ilting | oward Individuals” 


Now let us discuss the question from the following five 
points 


| From the wage mcome of the ctaff and workers 


The wage distribution of staff and workers is not only an 
important part of national revenue distribution but 1s also 
mainly a component of the residents individual incomes 
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The relationship between wage and national revenue distr: 
bution can t from one side whether the national 
revenue distribution pattern is rational or not 


Since the reform of more than a decade, the average per 
capita wage income of staff and workers has increased from 
615 yuan in 1978 to 2,140 yuan on 1990. After adjustment 
for rises of living costs, the actual annual increase is 3.8 
percent. This rate is considerably high as compared with 
those of the first three decades since New China's founding 
However, this increase 1s largely of a debt repayment nature. 
Since the PRC's ‘ounding. we have implemented a policy of 
“high accumulation, low consumption and low wage 
income, high employment” under which the wages of staff 
members and workers have long been frozen average 
annual increase was only 0 38 percent in a time of 26 years 
from 1952-1978. 14 years of which saw a negative increase 
We cannot say this situation 1s normal After the economic 
reform, the principle of material interest was again affirmed 
and radical changes took place in interpreting the socialist 
principle of distnbution—“to each according to his work © 
Payment for labor 1s now gradually associated with the 
workers’ workload The curve of the wage increase hay 
begun an upturn We are now out of the vicious corcle It is 
true that there have been great changes in the composition 
of the wage income and that new circumstances and new 
problems have come into existence But in general. the wage 
increase of staff and workers since the reform 1s based on the 
improvement of productivity and the national economy's 
development. The wage increase rate 1s lower than the 
developing speed and its proportion remains relatively 
stable in national revenue In the last |) years. the propor. 
tion of the increase of total wages to that of the national 
revenue 1s 0.891 (the total amount of the actual wage 
increased 7 } percent annually national revenuc increased 
8 3 percent annually) The proportion of the increase of the 
actual average wage income to that of labor productivity 1s 
0.751 (the actual average wage income of staff and workers 
increased 3.8 percent annually. labor productivity increased 
5.§ percent annually) The total wages of staff and workers 
take up about |9 percent of the national revenue All this 
shows that there 1s no “tilting” to individuals in the wage 
distnbution for staff and workers 


2? From the distribution relationship between state enter 
prises and individuals 


Taxes from enterprises 1s the most important part of the 
national revenue The distribution relations between the 
State and enterprises 1s also the most important factor 
determining the national revenue distribution Therefore to 
analyze the national revenue distribution 5 rationainess. we 
must study the changes of the distribution relations between 
the state and enterprises 


Profound changes have taken place in the distribution 
relations between the state and enterprises wince ( hina 's 
economic restructuring The chief character stics are 
Coping ith the demand of the socialist commodity 
economy enterprises have gradual!, turned themscives 
from the subsidiaries of state administrative organs and the 
abyectives of state control ov cr revenue and capenditure wi. 
the past into independent commodity producers which 
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carry out self deciding operations, assume sole respons 
bility for their own profits and losses. and practice self. 
development and self-restrictions The state used to take all 
the profits from enterprises, but now both the state and 
enterprises have their share of the profits Enterprises are 
how to practice the contract responsibility system and they 
are asked to pay lanes instead of the profits or to pay tax plus 
a percentage of profits to the state The state used to bear all 
the production costs, bul now it only lends money to 
enterprises and enterprises have become the chief investors 
of their fixed assets. With the legal status affirmation and 
the function transformation of the enterprises, corre- 
sponding changes are bound to happen in distribution 
relations between the state and enterprises As the assets 
owner and social affair manager, the state will take its 
deserved share of the profits from enterprises. Enterprises 
will retain the rest for their normal or extended reproduc- 
tion In the course of function transformation and the 
formation of a new distribution pattern, the orginal gain for 
the state 1s gettong less while that for the enierprises is 
getting more According to Ministry of Finance statistics. 
the gain of the state, the enterprises, and the individuals in 
1979 showed a ratio of 782.20. But in 1990, the ratio 
became 51.14.35 The state's share decreased 27 percent 
while the enterprises’ and the individuals’ increased |) and 
15 percent respectively As the chief investors of their own 
fixed assets, enterprises have to spend money in this invest. 
ment Besides they also have to pay the interest for the state 
loans (the interest 1s paid to the state bank and then turned 
over to the state) After deducting the above two costs. the 
share increase of enterprises is less than | 2 percent. Even if 
it 18 12 percent, 1 us still not worthy of the enterprises 
present function. responsibility, and authority The profits 
retained by the large and medium state-run enterprises 
remain at a very low level According to the investigations of 
departments concerned. many large and medium enter. 
prises retained only 8-9 percent of their net income The 
highest was 20 percent Enterprises can accomplish neither 
the mission of updating technology nor the task of extended 
reproduction Some even have difficulties in maintaining 
simple reproduction — «d many are even in det In 1990. we 

100 enterprises of !0 different types in Hebe: 
Province All of them complained about the sr all portion of 
the retained profits Take the machinery and chemical 
industry for example. the retained profits take up only |! -!2 
percent of the total. The light industry's annual profits in 
1989 were | 3.109.400 yuan However. the annual interest 
they paid for the loan was up to | 5 56 million yuan. If things 
go on like this. the exestence and development of large and 
medium enterprises would be senously jeopardized Last 
year’s central working conference adopted |) measures to 
strengthen large and medium enterprises It accentuated the 
importance of creating a relaxed atmosphere for the enter. 
prises. reducing taxes, and lightening ther load This correct 
policy will undoubtedly produce a new and great impact on 
the distribution relations between enterprises and the state 
It 1s an unavoidable trend that the share for enterprises 1s 
growing larger Thies change will also make more rational the 
distnbution relations between the state and enterprises For 
this reason. it « absolutely necessary to make a proper 
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“tilting” to the enterprises in the course of forming a new 
national sevenue distribution patiern 


} From bank savings 


Today, the total amount of savings deposits in both urban 
and rural areas has increased from 49.95 billon yuan in 
1980 to about 800 Dillon yuan. If we add to it the spot cash 
anJ negotiable notes, this figure can be more than |,000 
billion yuan, almost equal to the orginal value of the fixed 
asses of all the state-run enterprises Can we then conclude 
that the aational revenue distribution is cacessively ‘iting 
to individuals” Of course not This conclusion is rather too 
sweeping and we believe a concrete analysis of this problem 
1s highly necessary 


First, total bank savings in both urban and rural areas 1s 
largely composed of the following three parts The bank 
savings of the town and city residents. the bank savings of 
the peasants and the havik savings of nonresidents, and the 
public money deposited in private names According to the 
sampling investigation of 45 large cities made by the 
national statistics bureau. the bank savings of town and city 
residents 1s 24) billion yuan. 42 percent of the total, that of 
the peasants, accounting for 79 percent of the nation’s 
population, is 200.5 billion yuan. 27 percent of the total, of 
the nonresident. 15-20 percent From these statistics, we can 
see that not all the savings deposits are what we generally 
name bank savings of the residents About 20 percent 1s 
public money deposited in private names Part of the 
savings of the peasants and 25 percent of the savings of the 
self-employed workers will be used for production or man. 
agement funds They should be deducted from the total 
savings, since they do not fall into the category of individual 
consumption funds 


Second. savings du.posits are unevenly distributed First of 
all let us look at different social layers The self-employed 
workers of less than § percent of the nation’s total popula- 
tron have 26 percent of the total bank savings To say that 
there are four people in cach family the average household 
savings deposits of the self-employed workers are about 
14,000 yuan, |} tomes the average savings deposits of a 
peasant family and 39 tumes town and city residents We 
once investigated the financial assets—individual savings. 
spot cash. and negotiable notes—of staff and workers The 
investigation can equally prove that. even among the staff 
and workers. savings ¢ posits are still tilting to a few people 
In May 1991. the average per household financial assets of 
staff and workers was | 868 yuan (a figure self-assessed in 
the sample survey) Fifty-cight percent of the . tal financial 
assets are now in the hands of 17 45 percent of staff and 
workers families with average per household financial 
assets of 3.000-10.000 yuan Whole the financial assets of the 
other 82 $4 percent households account for 4) percent (the 
average per household financial assets are under 3.000 
yuan) From different ownerships. we can see that the 
highest household financial assets are that of the staff and 
workers employed in the foreign or joint-venture enter. 
prises, and the lowest is that of the staff and workers in 
collective enterprises From the overall view of the families 
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of the staff and workers, 5) 2 percent of the | ouseholds have 
little money left, while only 0.4 percent of the households 
“ay they have more money 


Third, savings deposits in urban and rural areas al present 
are still ata low level The average per capita bank saving is 
9! yuan. The increase of the —T deposits is in keeping 
with the onerease of the total GNP. It makes up 6.5 percent, 
8S percent, and 10.8 percent of the total GNP in | 86, 
1989, and 1990 respectively So we can see the propurtion of 
this increase is rather stable 


Fourth, the rapid increase in savings deposits has not 
resulted in the increase of consumption funds, showing that 
ihe residents consumption customs are quite rational The 
money deposited into banks 1s largely getting into reinvest- 
men’ instead of flowing into consumption. 


Though we are still im need of accurate and authentic 
statrstical analysis on problems such as the source of bank 
savings om urban and rural areas, the distribution of the 
«xia! lavers, the interest income. etc. we can conclude from 
the present situation that che savings deposits are tiiting to 
a minority of the high-.alaned group or strata 


4 From the living standards 


The increase of the living standard of the staff and workers 
1S an important basis for us to see whether the national 
revenue 1s tilting to individuals 


The average per capita annual income of the staff and 
workers mn 1990 1s 1,522.79 yuan, a 102.64 percent increase 
over 1978. After adjusting for the nse of living costs, the 
average real growth rate 1s 5.08 percent annually, much 
faster than the 2.6 percent average increase in the three 
decades just before the reform be,an. However, \1 the last 
| 2 years, the growth rate of their living standards from | 98! 
to 1985 os 5.8 percent. But from 1986 to 1990. it fell to only 
) percent. Especially from 1987 to 1989, about half of the 
staff and workers’ families were influenced by price infla- 
ton as well as the decline of the enterprises’ economic 
benefits Many families enjoyed less wage income and their 
actua! living standard was lowered According to the Gen- 
eral Labor Union's 1991 investigation. 9 4 percent of staff 
and workers’ famihes could not make both ends meet In 
Sichuan Province. departments concerned once questioned 
1,000 familes in 10 cities such as 
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standard vi the staff and workers, Besides, as various 
regulations came into being in the name of reform in these 
years, staff and workers were asked to bear heavier financial 
burdens It is esiumated that the money they have to spend 
in the three reform programs, such as endowment insur- 
ance, medica! insurance, and housing, constitutes 6-7.5 
percent of their living costs. Moreover, as staff and workers 
are often arbitrarily made to pay unjustified financial levis 
and fees in sending their children to school, seeing doctors 
or changing jobs, they have to spend an extra amount of 
their income, thus making their financial burden even 
heavier 


Therefore, the increase of their living standard should not 
be overestimated According to the data in 1989 from the 
nations! Statistics Bureau. the surplus rate of town and city 
househoids was 3.9 percent From the overall average stan- 
dard, we can say that they have only a slight surplus and a 
fairly large number of families have difficulties even in 
maintaining a living 


From the above analyses. we believe that the actual living 
standard of staff and workers should be improved each year 
on the basis of expanding production. We should give 
adequate consideration to their financial endurance in fur- 
thering the reform For the part that involves individual 
financial burdens, we may follow the principle of “amend. 
ing first, reforming second © We cannot make unrealistic 
policy adjustments by assuming in general terms that 
national income distribution 1s onented to individuals 


§ From the ratio between accumulation and consumption 
in national expenditure 


As mentioned above. our country adopted the policy of 
“high accumulation and low consumption” in the last three 
decades just before the economic reform Although the 
profit sharing system has changed greatly since the reform. 
the accumulation rate remains very high From 1978 to 
1988. the average rate of accumulation was as high as 32 62 
percent. On the one hand. this shows that the scale of the 
fixed capital capenditure 1s too high. and on the other, that 
the increase of consumption fund 1s too low The proportion 
of consumption fund 1s on the low side in national cxpen- 
diture Now the problem we have 1s not the consumption 
fund's inflation but the high proportion of accumulation If 
things go on like this, we can not avoid falling again into the 
same old trap of “high accumulation © This also proves that 
the residents’ proper increase of money income has not 
resulted in the improper increase of consumption but pro- 
moted accumulation 


From the above analyses we can sec that it does not hold 
water to conclude that the national revenue distribution 1s 
tilting to individuals With our national economy's further 
development. we shall undoubtedly continue our efforts to 
improve the living standard of staff and workers We should 
have a concrete analysis of problems such as to whom and to 
which social group the national revenue distrbution 1s 
tilting and what are the ways and channels of thes “titing ” 
We should also analyse the problems of how to avoid the 
losses and leaks in the national revenue distribution on the 
basis of the present systems and cxisting policies and of how 
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Paguity comirituted 1 Rend howled tee bashing 

and ciher materiale mevewaar forthe company on 
and operation In addition a qualified assets appraning 
office should be entrusted to apprane the value of the aneets 
contributed The value of the equity contributed in bind 
May te determined by shareholder in accordance with the 
televant state fegulatvons provided thal (he amount 1 get 
ver) large When talocwed auete are weed for equity 
Participation the coeulte of the appranal chal! be evaluated 
and vented by the admunetratie: department in charge of 
the state creed aeeets 


Hghie and honpaten: tec hnolages shall oot crowed D0 per 
cent of the company «total regitcred capital In cttraonds 
har) circurmetanoes when the amount must caoeed 00 per 
cent the caw thowld fe approved by the department in 
charge of the approval of the company The amount of 
CQuity contributed in bind shall not choeed WO) percent at the 
Mert 

Shareholder should follow the relevant regulations of the 
tate when land wee nights for equity partn ipation 


Artucte 14 A company + charter should be drawn up and 
adapted enth the unanimou agreement of all tharcholder 


The following vhowld be clearly) ated on the company + 


ecCvwese wow = 


The 

The rights and offigation: of ite shareholder 

The and amount of equity contributed by cach 
thareholde: and the paymen! deadline 

7. The conditions for transierring equity by share 


& The methox: weed 19 ditrbuting profits and sharing 


z 


sumer of hoard member and the method uw 
hoard member 

The company + legal representat: ++ 
The composition functiom and power and rules of 
procedure of company organs 

2 cavers for terminating the company 

; 


12 The 
13) The procedures for revrung company charter 
14 The date of making the company charter 





JPN AMO) OM 
24 July 199) 


1S (her matter: which all shareholders deem necessary 
te etipulate 





( hapter II] Shareholders and Shareholder Meeting 


Artwte 1% Shareholder are those who provide capital for a 

\inlees specifically banned of reeinicted by the 
vale any government department oF organ whith has the 
on behall of the slate enterpriee legal entity 
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Artocte 2!) Shareholder have the following obligations 
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shareholder meeting has the following powen 


© elect of recall members of the board of director 

© elect of recall the shareholders representatives in 
board of supervison 

© examine and approve the company + fiscal budgrt 
accounts and profit distnbution plan 
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4 To decide of imrease of reduction of the company » 
registered capital and of any shareholders capital 


5 Te decide on the company's establihment of 











tf 
if 
: 


TE 
i 


Artcte 4) The board of director. in cxercrsing its functions 
and poern must not violate laws regulations thes norm 
and the company + constitution 


Article 4) The chairman of the board « elected of recalled 
by the board of directon 


The charrman of the board crercises the following authornty 


2 the implementation of decisions made by 
the meeting and the meeting of the board of 


3) Exercesing other authority prescribed in the com. 
Pany + constitution 
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assure the role as the legal representative 


Article 18 Any of the following individuals shall not assure 
the office of board member or manager of the company 
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Members of the board of director and the company man 
ager shall not engage in outwde the company activities that 
compete eith the company of conflict with its interests 


Article 17 The company has the night to remove any 
members of the board of director and manager from ther 
posts and ash them to compensic company lowes if they 
cause lowes to the company through any of the following 


Artcte 18 A company may have a board of super The 
board of supervisors 1s a net that supervise |) v's 
operations Its work shall be eupulated in | _ 
CONS tution 
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the prior consent of the liquidation organivation fo one Article 1) When @ company fale to solr reports to 
allowed to diapose of the company © aeeets relevant government departments as vi dated of the pro 
viene of thee rome The feleve: departments can 
After wetting the liquidation ieono eumniata to 0 commons end coneten and eames 
iesidetion empnianion could ible Peronnel according to felev an: regulations 
aserts if Proportion to the capital cominibuted by ohare Artwle 72 Aw » that fav tas returns and 
holders tases according relevant state + one vhall be dealt 
Lay + —, by the takation ofgane a cording . (aw 
onpaniviation submit Artnde 7) When a company and its feaponetic peran 
commets of the statement of receupts and payment: and concerted fail to mabe transfor to the statutory reserve 
financial accounts accumulated during the lrquidat fund and statutory) eellan fund a cording to the prowiwom 
penad and verified by cenified accountants oF of these Ror. (he role ant eo onment department vhall 
auditors to the original i) addition to wetructing to make up the funds due. 
approval Punieh the company afd oa cements peren com emed 
aructe 67 according to relevant regulates 
Clause Sof Where a company detritus profit before a. on it 
to relevant lowers afd mabe iranston tthe statutory reserve fund and 
Provimone in Matutor) erllan fund the relevant financial of lasation 
‘ hall wm addition © eeetrecting the company to 
oun Gee siean Un conath ened to Gao tant, Peni Gn Gaines 
cane Ge and ity reApoRUile peren Concerned according to relevant 
tegulations 
Chapter \ Penalties Articte 74 Where a compan) violates pro eon of thew 
2 norms governing uw of the statutory reserve ‘und and 
organ shall mete out administrative sanction on a compan. organ shall punieh the Compan, and ih rewpemebic penn 
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copcered according to cole. ant regulation 


Article 7S Where a company and it: feaponeitic person 
concerned find the punnhment (not nciuding administra. 
tiwe pwnrhment for the colev ant person concerned) unac 

they may wihlthet on apghcatron to the organ at a 
higher level for recomuderaino of the decrwon erthin W 
days of reoespt of the decrwos of punnhmenm The organ 
that rocenves the apply ation for recomuderation chall mabe 
ade won erthin Y) days of reoespt of the apphcation If the 
company and ity reyponeihie geron concermed find the 
decrwon reached after recomederation oll unacceptable 
they may bring suit im the People 6 court erthen | 5 days of 
recerpt of the decrwon ff the company and it rewponubic 
concerned do not bring wart of Comply erth the dec rwon the 
organ that decides on the punrehiment shall petitron the 
praple + court to compel enforcement 


With rewgect to vrotatrom of thes: prov rons that comstitute 
acrvme the poder! author) shall in accordance earth the 
tae purser then Ccminal cone melity 

[No articte “4 as received! 


( hapter \I Sapplementars Prov rsoms 

Article 7? A company becomes « parent company @hen im 
holding of the shares of another compan) (enterpriwe |) mabes 
it the holding company of the tatter The other company 
femterpriw) hecome. a wutedian of the paren! Company 
The sutsdiary (enterpriee) has the clatus of 2 legal pereon 


Arch 8 boregn funded enterpriw: shall imptemeni 

The Law of the Peapie’s Reputtin of ( hone on ( henewe 
Foregn Jom Ventures The Lae of the Poopte ) Reputlx 
of Chuna on Foreign funded Paterprees ” and The Lae of 
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changes). wherever possible the measure should be regular 
ized to facilitate honzontal comparison and lessen the evils 
of “one rate for cach factory” and irrational base figures 


Al present, the growth of the income of staff and workers of 
certain enterprises has been too rapid This has not been 
caused principally by the linking of work and effect. but 
caused by too many factor not connected with linking bor 
example. there are over 100 documentations on regulations 
governing promotion and various kinds of bonuses More. 
over there are too many funding channels for capenditures 
in the nature of salary and wage outlay of which | 4 belong to 
financial regulations which again branch out into several 
tens of more channels Salary and wages originally should be 
accounted for in the cost of production. and other eapend). 
ture items should not include payment of salanes and wages. 
but because of the practice of “general linking and separate 

* there 1s funding allowance even in profit reten- 


hational income (net output valuc) mse of labor produc. 
tivity rate. price changes. and changes in the number of 
people employed Simple linking with commodity prices 
May cause a repeated rise in volume Everybody knows that 
what has not been generated cannot be distributed and that 
a larger distribution 1s desired. all should work together to 
make the “cake” larger Only when the cconomy has deve! 
oped can everybody enjoy the benefits | must be firmly 
that the growth in the total volume of salanes 
exceed the growth in national income and 
actual salanes and wages cannot crceed 
productivity rate It 1s necessary to st 
and wage operational mechanism and 
salaries and wages in accordance with 
law. otherwise. even in the case of a good wage 
may be artificially ossified sealed up and made 
its role for any long penod 


the objective law of the operation of salanes 
wages and holding tight and stubbornly to the ‘front 
standard salaries and wages may in the reverse 
of “income of an vague or questionable 
the increase of cgaitananism For cxramplc. the 
salanes and wages of various kinds of work 1s 
m a unified manner and al! along has 
mtact for over WO years For the state to enforce in 
the measure of a universal rarsing of grade 
and promotion or giving cach person several yuan in the 
form of a commodity price subsidy would bring further 
confusion to the salary and wage system and help the growth 
of cgaltananism This would dampen the stimulating effect 
of salary and wage and greatly affect the display of enthu- 

the part of the staff and workers In the present 


=> 


4 
if 


IEG BAG 
Hi t ti 


composition of the income of staff and workers the propor. 
occupred by basic salary and wage is daily shrinking. 
54.8 percent in 1989 In the past |) vears 

bonus. subsidy and compensation have increased | times 
(monetary income) averaging an annual growth rate of 26 
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percent and being mostly granted of issued in an egalilanian 
manner The phenomenon of going to work is to obtain pay 
but downg actual work must be Compensated for fy bonus 

is considerably serious In addition state employment of the 
subsidy method has greatly increased the real income o! 
residents in cities and towns Subsidies for supplementan 
food. such as grain and edibic o1! various kinds of sulerdies 
of a welfare nature the housing subsidy old-age insurance 
medical insurance, and so forth have all far surpassed the 
residents salanes and wages 


From now on. the target of reform should be to rncorporate 
by far the great portion of the open and concealed subsidies 
into the salanes and wages and make the income of the stall 
and workers monetanzed. in a sate of actual salanes and 
wages. and standardized The entire portion should tx 
incorporated into the cost of production Financial contro! 
should be strengthened to basically reform and perfect the 
distribution system It is necessary following development 
of the economy and the gradual enforcement of reform of 
management of state-owned assets and of the financial and 
lanation systems. to make the enterprises truly reali 
autonomous operation be solcly responsible for ther own 
profit, and loss. and undertake self-development sel! 
control. and distnbution by their own decision-making 


111. Relating to the Distribution System Inside the 
t nterprise 


Al present. the targct of wage system reform is Macroeco 
nomi regulation and control and control and administra 
tion by grade and category by the state and distribution by 
the enterprise's own decision-making In other words under 
the precondition of enforcement of effective macroeco 
nomic regulation and control how to carry out distribution 
imside the enterprise is entirely left to the enterprise + 
self-<decision and the state will not intervene The enterprw 
s bound to rely on its own self-carned funds to increase 
salaries and wages. cannot rely on the state and also cannot 
cat into its own capital 


Inside the enterprise. it 1s necessary to penetrating!) carry 
out the principle of pay according to work. that 1s. distribu 
tron according to the quantity and quality of work done and 
distribution 1s made according to the good or bad quality of 
work. high or low technology. and large or small cortribe- 
tron Effect and contribution form the matcnal basis f.1 the 
distribution of salanes and wages and if the enterprise farls 
to make any moncy from the market naturally there wil! be 
no salaries. wages. or bonuses to distribute “Being solely 
responsible for profit and loss” means that we must accom. 
plish the feat of heing responsible for the profits and also for 
the losses and that salaries. wages. and bonuses should move 
and float in accordance with the benefits There are four 
principal factors to measure the quality and quanti) of 
work. namely. labor mtensty labor conditions labor 
responsibility, and labor technique Based on these tour 
factors. taking the actual labor contnbution of the staff and 
workers as the basis. and then fixing the labor compensation 
system may be said to constitute the w-<alled post 6 tech 
Mique wage system With reference to different industocs 
and trades and enterprises. the concrete adjustment Coch 
crent cannot be the same and speaking from the country as 
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If the above-mentioned two funds are incorporated into 
finance then the ratio occupied by the state would basically 
be the same as in 1978, and as a whole, there was no great 


change in the ratio 


2 After the enforcement of the compensatory transfer of 
technology the capenses incurred by enterprises in transier 
of technology development of tech _ and w forth, 
amounted to |5 billion yuan, of which a considerable 
portion was shifted to technical research units, colleges. and 
specialized institutes 


The state has raised the purchasing price of agricultural and 
wdeline products (in the |) years, the increase was | 15 
percent) while at the same time the prices of such means of 
production as agricultural medicine. chemical fertuhizer and 
«© forth, were also raed The latter caused a 
revisson and readjustment of the interest and 

portion of the enterprises and rural villages 


Random collection of fees. random levying of fines. and 
random making various kinds of levies have shifted the 
organs, boxes. and 


te ofa 
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\ Relating to Distribution in Nonpublic Owned | nits 


Individual households take the ondividual’s labor as the 
basis The individual takes over, controls, and disposes of 
what is carned by labor and «6s a worker who depends on 
himself for living Due to the small scale and weak strength 
of individual economy, i can only be dependent on the 
wxialist public ownership economy. 1 subjected to the 
control of socialist regulations. and 1s the necessary supple- 
ment ‘o the socialist public ownership economy In the 
private portion of private enterprises and enterprises of the 
“three capital sources,” the means of production are pr- 
vately owned and hireling labor is principally employed 
Hence. in the profit earnings of the asset holders, naturally 
4 portion 1s made of income from exploration That in the 
greal environment of publu ownership economy occupying 
the ruling position. private economy is sutyected to the 
control of socialist regulations is also a necessary supple- 
ment to the socialist public ownership economy Since 
reform and opening up to the outside world. actual practice 
has shown Individual households. private enterprises, and 
enterprises of the “three capital sources” have played a 
positive role in helping develop the socialist commodity 
economy. opened up new employment channels, invigo- 
rated the markets. and increased social wealth and financial 
taxes and revenues The state should continue to encourage 
their development. but at the same tome. should actively 
guide them. strengthen contro! over them. and restrict ther 
passive effects 


Salanes and wages of nonpublicly owned units. including 
those of vanous relatives of hired and temporary workers of 
“three capital sources” enterprises. are fixed principally by 
the prices of labor force in labor markets The salary and 
wage level of different industnes and trades. different sorts 
of work, and persons of special talent should be graded 
according to the effects of the supply and demand relation. 
shop in the labor market It 1s difficult for government to 
enforce effective administrative intervention in the salanes 
and wages of these categories of people and in fact govern. 
ment should not directly intervene Thes kind of distribu. 
tron form « devermined by the form of the ownership 
system of the means of production For the sake of carning 
tigger profits. enterprise owners naturally hope to reduce as 
much as posible the cost of production consisting of 
salaries and wages and to reduce the outlay for salanes and 
wages but to maintain a strong positron im market compe- 
tition. they must grant higher salaries and wages to attract 
talented people Hence in between the prices of labor force 
im the labor market and wlanes and wages of staff and 
workers in enterprises under the system of public owner. 
ship. the influences are necessarily reciprocal, and the 
greater the movement of labor force the more obvious are 
the influences 


Al present. unjust social disintbution 1s manifesied on two 
sides Within the scope of the system of ownership by the 
whole peopic the pnacipal manifestation 1s cgalitananism 
mM society. its manifestation is the cacessive difference in 
mocome Naturally only a minority recenve a high income 
but thes has extremely large cflects on the psychology of staff 
and workers According to a state industrial and commercial 
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bureau survey In large cities and towns, the annual average 
income of individual industnal and commercial households 
18 from 6,000. 7,000 yuan, in medium-sized cities and towns, 
about 4,500 yuan, in rural villages, about 2,500 yuan, and in 
poverty-sincken areas, below |.000 yuan According to a 
Beijing Municipality survey Individual indusinal and com- 
mercial earning an annual av income 
exceeding 10,000 yuan occupy 10 percent the total 
number of households and those exceeding 100,000 yuan. 
2-4 percent. The annual average income of owners of private 
enterprises 1s about 24,000 yuan Aside from owners of 
private enterprises and individual industrial and commer. 
cial households, high income earners include responsible 
personnel of “three capital sources” enterprises, agents in 
various kinds of markets, contractor heads, responsible 
personnel of newly organized companies, roving actors, 
heads of drama firms or agencies, and management per- 
sonnel holding concurrent jobs earning concurrent salaries, 
enjoying distribution of profits, and so on. Among the high 
income group, a large portion is legitimate income from 
labor but there is still a portion which does not tally with the 
quantity of kinds of labor spent while a portion is “under- 
ground income” outside the state's supervision and control. 
In addition, there 1s also a portion which does not belong to 
the realm of income from labor This includes investment, 
grade difference, and nsk-bearing benefits, while a portion 
has an exploitation content Then there 1s a portion with a 
source of an illegal nature. such as tax evasion, smuggling. 
fraud, and so forth 


Of the high income. quite a considerable portion 1s rational, 
which should be well understood by the staff and workers. 
For example, individual households and owners of private 
enterprises do not enjoy the soca! welfare benefits of 
housing, old-age insurance. medi. ' rnsurance, and so forth, 
and should be compensated for by saving a larger monetary 
income than staff and workers of enterprises under the 
public ownership system. Besides, they have to accumulate 
funds to maintain production and operation and must also 
bear vanous kinds of risks all of which enterprise staff and 
workers do not have to worry about. Hence, this portion of 
income compensation 1s necessary Moreover, in the pro- 
duction and operation activities of certain individual house- 
holds. owners of prnvate enterprises and certain personne! 
engaged in specialized trades are subjected to the restnc- 
tions of market supply and demand relationship, and in the 
case of an increase in competition in the market or market 
weakness, their income may be cut. 


Al present. the basic guideline to regulating the too large 
differences in income 1s still Protect legitimate income, 
regulate and cut down excessively high income, and prohibit 
illegitimate income The measure to settle the problem of 
unjust and unfair distribution 1s) Regarding problems 
existing in the thoroughgoing enforcement of the principle 
of distnbution according to work, they must be settled 
through gradual reform of the labor wage system. As for 
problems cxrsting in other distnbution forms, they must be 
settled through the improvement and perfection of the 
relevant policies and regulations. Excessively high income 
should be regulated by such means as taxation. Illegal acts 
aiming at obtaining huge profits should be prohibited and 
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prosecuted by law Unjust and unfair distribution in society 
should be treated in an overall manner This is a protracted 
and tedious task. It needs the related departments to closely 
cooperate with each other and jointly perform a good job 


Al present, the disinbution forms and channels of the 
income of urban residents in China are of various sorts and 
are very much dispersed Regulating the differences in 
income of various categories of people in society will 
principally depend on the individual income regulation tax 
In regard to inheritance of the deceased's estate, separate tax 
forms should be formulated. In the case of persons of low 
income or in cases of encouragement or award, there may be 
reduction or exemption of tax. All of the individual's other 
yearly income should be comprehended within the realm of 
tax collection. The commencement rate on the individual 
income regulation tax should be set low, and should be 
increased by grades. The tax rate on the portion of exces- 
sively high income should be fixed high, to prevent the blind 
growth of consumption funds and to smooth out the con- 
tradiction arising from excessive differences in income The 
distribution policy based on collection of the individual 
income regulation tax as a balancing measure has the merits 
of heightening the understanding of the citizens as tax- 
payers, promoting and maintaining everybody's concern 
with protecting public property and public interests, 
increasing from the interest mechanism the positivism and 
initiative in participation in people's democracy, and also 
helping overcome incorrect behavior and acts 
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Tianjin Trade Zone Attracts More Foreign 
Investment 

OW0706131892 Beying XINHUA in English 
1308 GMT 7 Jun 92 


[Text] Tianjin, June 7 (XINHUA}—The Tianjin Free- Trade 
Zone has granted permission for the establishment of 100 
ventures with foreign investment since it opened half a year 
ago 


According to the Administration Committee of the zone, by 
the end of last may the total investment in the zone had 
reached 259 million US. dollars, about 96.8 million US 
dollars of which came from abroad 


Of the 100 ventures in the zone, 60 are foreign-funded ones. 
mainly from the U.S. and Hong Kong. 


The ventures cover storage, processing. overseas trade, real 
estate and some other sectors. 


By the end of may this year the land-use night of all the | 2 
square kilometers of land in the zone had been leased out 


Tianjin Opens Joint Venture Plant in Portugal 
SK0907 143292 Tianjin TIANJIN RIBAO in Chinese 
19 Jun 92p! 


[By reporters Zhang Xun (1728 3800) and Su Gengru (5685 
5105 3843): “The Tianjin Trust and Investment Corpora. 
tion Opens Jomt Venture Plant in Portugal’) 
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pragpeee Castalling Vunts Used te Mashed 


1K 1007125892 Beying RENMIN RIBAO in Chinese 
29 Jun 92 p 2 


~ HA, DY 
Production Opening Accounts With 
Indusinal and ( ommercial of China and Progress in 
Curbing Growth of Tied-Up Funds”) 


(Tent) 
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Beijing Makes Best | se of World Bank | cans 
OW 080708170) Regine VINA in Enetok 
(900 OMT & Jul 0 


| Tent} Beyeng. July 8 (XINHLA>—The World Bank prom. 
ised to grant China loans worth ) 5 bilhon 1) S dollar: for 
16 development propects during the 199) financial year 
ending June W 

(hones borrowing from the World Bank now tots | 1) 
tilhon |S dollars for 109 projects related to agriculture: 


Many of thew progects which have IMto Operation woe 
the first loan was granted m 198! have promoted the 
cconome and social development of the country 

Todays WORKERS DAILY sewspaper clarmed that 


Chena was one of the few countries which had made the bew 
uw of World Bank funding 


Cold Production Witnesses ‘Good Start for \ car 


HA ORO0ES49) Regune CHINA DAILY on Enetok 
S Jul 9p? 


(Ry staff reporter “Mining ts Golden at Mid-Year”) 


| Text) Chena’s gold production took Might om the first half of 
the year proveding a good sari to what could be a boom 
veart for gold production 


A report meued by the State Gold Administration yesterday 
showed that January-June production row by 15 8 percent 
over the same penad last year 


Specific fgures for gold output are a closely guarded secret. 
but the report said output in the first wa months accounted 
for 48. & percent of the state-set target for the year 


Eaperts bebewe that of gold ovlpul grows wmoothly the 
industry may be able to mcreas production by more than 
10 percent ower last year 
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( onsequently (hina has made great efforts to onc reas gotd 
production, which has been meng |! percent « year on 


OX POS Bene ZHONGOLO TONG UN 
B40 in Chinese | Jun Op! 


Thang Zhen Widewpread Dectine on | rhan 
Wasting Rates im Chena”) 


[Text] According to statics. wm 199! Chine cee marked 
achrevements in the work on urban employ men and borer 


number of people were provided arth proper 
placement tate decreawd somewhat from 
1990 Job wanting rates actom all the regroms of the 
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TRANSPORTATION The highway bridge in conpunction eth the newt) com 


pleted Nanpu bodge over the nver ell connect old down 
Wort Begins on Main Strecture for \ angpe Ande: town Shangha: eith the Pudong nce area on the other wide 
OW0207 13959) Bequne TINH 4 on Eneteok of the rver Its total length « more than 7 000 meters The 
1426 GMT) Jul 0 new development! areca ms capected to become a leading force 
mm the country + coonomen growth 


[Teat) Shangha: July 2 (XINHL A} onstruction wort 


The construction of the two 20R-m-tigh tower of the 

has begun on the Yangpu Bridge the wcond and longew 
4 weepenwon hodgr ea. completed in May the vear more 
highway bridgr the River im East Chuna’s city than one month on advance of the construction whedule 


of Shanghe: Ths made i possible to hegen the construction of the mayor 
The wort on the trumt structure Marted ahead of « heduir span structure of the bridge on late June 








24 July 1992 ECONOMIC 


The 60) wnghe of the bredge the at 
heey pe ptr gee Bt wy 
waffc will tart to flow by the end of neat year 


The mam body of the bridge @ 1.1 76m The 
of the Dredge 4 179 m longer than thai of the Snider 


AGRICULTURE 
Hanan b stablishes Rice Processing Veature With 
Taiwan 


OW 02070899) Reying LINN 4 in Engtioh 
GRID GMT 2 Jul 0 


we July 2 (XINHL ADA large-sized main 
_Tarwan cooperative Moe procesing venture was estab 
lrehed in Hunan province on | July 
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my mind | am 
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Interview With DPP Secretary (h'en Shih-meng 
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Thousand Reasons for 
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shility to he a monte: 
a monitor | gained © 


of being 


«hool mn Taman | hed w coll the roll een 


even though | oes 6 Clam moniter | aul 4 
monitor | felt | had no 


WEN! agains! Mm) nature 
| Asa monitor didn | vou paddic peom: 


[|Answer) Newer | had a guilty commence abou! bene > 
lalbocan 
benefit from i 


mH 





iT 


hie at ; 
HEE if 


When | was the monitor some lawmate «bh 


fot received permrawon to he alwen! did mo) hoe op 


ae ry tee Aso result 


aodneamea 


hi 


<hected the roth fhe found te 


er Gane quasi ciisin, Yess the principal hewed ms car 
saying that | had not called the roll truthfully) After he be 
me_ he made the entire class run 10) laps arownd the coer ow 


a Oe Goan 


Ne dy kee hd oS did your 

the job at the sugar refinery through he ontact: 

My father studied agronom, He held a masicn 

mm agriculture from ( ornell U niverwty on the | nite 

iin totais anes tedne ocanan 
agriculture wo that he could live at home his whole fe The 
was because he felt that the other children meh) ods othe: 


Lili 


itn 


He 
He 


political 
pleasure in 
or 
out of 
tt enyovable at all thus 


Ht 


through China step by step A: firs 
grandmothe: 


my grandfather wanted my father to continue (> studs foro 


the tome the ship got to Japan the entire mainland had 


fallen and the ship sailed directly for Tarwan He ther wen: 


doctorate. but my father was unwilling He decided to take 
to work in the Tarwan Sugar ( orporation 


ty Sey 
Tam not too open | find 1 difficult 


1 do not 


oat 
Answer! Somewhat’ My father was a very reserved person 


am somewhat bike him 
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already very serious within the DPP Today neither Our loud crnes for unification today encourage the develop 
National Assemblymen nor Legislators identify all that = ment of a gain-without-toil frame of mind in mainiand 
much with Central Commutice They are nota = China. Mainland China feels that finally the day will come 
very normal party out of power A party out of power should = when Taiwan's will be its own Everyone will have to 
be fairly anti-democratic and fairly revolutionary In the — share. so why strive’ | do not understand what Li Teng-hu: 


special political climate in Tarwan it should generate suffi is thinking _ why he wants to draw up a national unity 
cient strength to act as a check and balance on the KMT program that provides the mainland people with illusory 
When there is internal disharmony there is no use even expectations and them to a frame of mind of 
thinking about posing a threat to the KMT Therefore opportunism. laziness. gain without work 
everyone should be made to sacrifice some of his or her 


to 
interests and put the interests fi ¢ My own concepts are close to those of the DPP If Fei 
an gl a gag dh an Al Hsiao-p'ing et al are reyected. | feel 11 will not be because 


the party secretary this goal could not be attained they are from another province but their own doing 

In addition. said that being from a other than _—s*'®_ fact. not only does the DPP not exclude people from 
SS ee ee The does not have other provinces from party membership but it tres to win 
many members from other provinces and the is them over and gain their favor When something is rare. you 
has given in the past has been reyec tion of those other Value it very much If your ideas are close to theirs. you can 
provinces Chang ( [1728 1813 2767) 6 mm poor win acceptance by reasoning things oul with them They are 
health he cannot come Otherwise. he should have -@"#10u8 to welcome them How can they reyect them’ 
become the secretary Consequently, | am not much worned that what happened 


to those people will happen to me 


settling effect on people provin- [Question] A secretary general's role requires that he dea! 
cal will on fear the DPF Mya with many oncrous tasks inside and outside the party Arc 
fear extreme racism and extreme Taiwan independence YOU '¢mperamentally suited to do that 


elements [Answer] | believe that | have the same capectations that 


, others have in downg this yob and there 1s nothing writicn 
(Question) But people such as Fe: Heao-p ing (6316 | 585 eet bes just what 2 ) I's duties chould 


be So. | can be fairly flexible | can select the matters in 
which | am fairly competent On matters with which | am 


[fasaee) Tey ore of tanieaty member of de enifension not familiar or that | have no way of solving . since the 
might say 


Pe 
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i 
¥ 
Es 
as 
=< 
2 
3 
23 
Fe 
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i that | hold no hope at all for unification Central Committee has nominated me. they must also bear 
Although we must honor calls for unification nevertheless esponsibility for success or farlure They cannot just nom: 
if you say that we will become unified with the mainland in —=s Male SOMeONe and then sit back and relax So | am noi al! 
the future | simply will be unable to imagine it that worred At least Hsu Hsin-hang [6079 0207 5328) and 

Chi I-yen (6726 5030 0088) said they are willing to help out 
It's not yust that there 1s such a great difference in economic =—s with things | cannot handle and then too the chairman of 
and educational oS = S cae t,t] . the secretanat can take care of administrative maticrs 
temperament arc People on the mainland 
More warped than people in Taiwan bb nem -4y be Administrative efficiency bears watching bul an even 
the mainland who were studying abroad that | met as an greater problem for the DPP | fear 1s uemproving the genera! 
example. They all acted as though they were living im a impression of the DPP | can provide a political affairs 
~ ft DST LA! development plan 
used countiess clever tncks to gain a chance to exrst in [Question] Aren't you afraid that people might say that you 
professors. used behind-the scenes influence and cheated 
A very high percentage of people in the mainland have this = [ Answer] It 1s my understanding that a secretary general 1s 
same disposition A case in pornt occurred when my wife — chief of staff. so what lessening authority means | do not 
returned to the mainland more than two years ago Some — know | have never thought about thrs 
relatives felt that people from Tarwan came to the mainland 
for the purpose of “atonement.” They were not satisfied —‘| Just want to do my best to draw up some plans and forge 
with the gifts brought to them. and after my wife returned to —‘lnks with people outside the party to get ther support | 
Taiwan, they wrote letters asking her to mail money Where —_- ¥4 to do all possible to relay the DPP's reform measures 
we feel that a certain dignity and propnety goes with being ——t the academic world so that 1 understands that the DPP is 
a person. they don't regard such things as important consciously reforming | believe | can only help change 
everyone's poor impression of the DPP If | can do that i 
The KMT has contaminated popular aspirations on Taiwan —s will be enough Making authonty greater or less is no! 
for 40 years. so that now they have become significant unless one plans to run the government in the 
Should an atmosphere of the law of the pungle come in from future By making 1 bigger. later on one can advance to a 
the mainiand on top of this. even though we would be a better stage | am entirely disinterested in that. so | also fee! 


; 
; 


would want to continue living in it that lessening it 1s not had 
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Some people feel that my 
my wan df——p ate fT 


future Its authority 1s so great and its responsibilities so 
large that criticism of it must be strict 


The DPP is two or three small cats. It has no money, 


when 11 1s often condemned for not proposing public pol 
cres. | cannot accept thes condemnation Public policies do 
not just drop out of the sky An economic construction plan 
costs NT$) billion cach year Drawing up a Six-Year 
National Construction Plan takes more than 100 people 
Where is the DPP to get the NT$2 billion a year for such a 
thing” | do not even have NT$100 million, and | wouldn't 
have ut if | had five doctorates. Yet DPP to 


5 
3% 
: 


should 
behave like hoodiums in the street forever We can only 
until more people identify with it. and more 
then you can ask us not to delay You should not first adopt 
what seems to be a neutral objective position and say 
unless you come up with a public policy | cannot join this 
party and vou are a lousy party 


{Question} Sometime ago. you and 100 alles in action went 
to every village om the province making one speech after 
from 
the 


= #3 


another How do vou feel that went’ 


z 
: 


Taman for 20 vears, 





TAIWAN “ 


or so We pul up a bamboo platform, hung an electric 
and the audience was made up entirely of just ordinary 


One evening in Meinying. in particular, when i was dark all 
around with only that single light bulb. and later on some 


genuinely experiencing the meaning of democracy What | 
mean by this is that when you tell your thoughts and ideas to 
the people at the grassroots level. this democracy in practice 
It has a flavor entirely different from talking to the Rotary 
Club or to the Young Chamber of Commerce in an air- 
conditioned room. It i very rural When you see such 
people, maybe they are ata level very far from your own. but 
they are people just as you are 


{Question} What has the KMT done to you since you jomned 
the Teachers Alliance” 


[Answer] People in the KMT are made to feel that they are 
a not very “human” group of people To a substantial extent 
they are unconcerned about the well-being of those not 
linked to them They regard them as dint 


However, if you are in their circle, or if you are a fairly 
influential person. they treat you with considerable courtesy 
or respect So they are very discriminating Matters that 
affect their careers or well-being. these people will treat with 
a different attitude but living berngs have no part in ther 
outlook 


The problem is that although we cannot ask everyone to 
look after the life. death and well-being of others. but the 
ideas and decisions of policy makers or government officials 
do have an effect on the well-being of very many people For 
these KMT people to have thes frame of mind under these 
circumstances 1s insufferable 


For people like us living happily and casily in Tarwan if you 
want to work with the KMT. they will not treat you 
shabbily. lt 1s just that I fee! unable to identify with these 
people They have not shown concern for the common 
people. sw even should they treat me with courtesy and 
consideration. | do not feel | can get along with them any 


longer 


{Question} Do these observations stem from some specific 
meidents in your contacts with the KMT” 


[Answer] As an cxample the 100) articles of the crmonal 
code and their frustration by KMT officials shows that they 
have no conception of the popular w!! 

Another cxample is Shih Ch )-yvang [2457 0796 2254) and 
Ma Ying<hiw [7456 $39! 0046) who wined and dined us 
but their goal was simply to solve ther own problems rather 
than putting thei minds to solving the problems of the 
common people 


Al that tome | called for a televison debate but Sheh 
CW -yang’s immediate reaction was to wy. “The not 
necessary (rdinary people ail! not understand = | told hom 


that this 6 not a maticr of understanding or not under. 
Standing. but a maticr of education mm democracy The 
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government should dare to accept challenges from all quar the YALE UNIVERSITY LAW JOURNAL all show that as 
ters It should dare to hold an debate on the lawsand = carly as 1945 the Republic of China agreed to Outer 
policies tt has made This is of the public The = Mongolia's holding a “plebiscite” to decide the issue of its 
government 1s not something that is high above The ord: independence 

nary people always wants the government to tell us why 1! 

does things. This is the only way to be the master According to Shen Chien-te. the first draft of the National 
Ma Ying-chiw should bear in mind constantly what effect —- History Institute's /mportans bvents in the History of the 
this will have on the regime's authority if it goes on He = Republic of China which he used in his research. and an 
cannot think or speak about that shows good = article on Outer Mongolia's independence writien jointly by 
intentions toward the common people thisnew Professor Ch'en Chi-lung and an American professor 
generation of the KMT is more terrible than the older = Reisman and published in the March 1972 edition of the 
generation because they are technocrats. They have asirong = YALE UNIVERSITY LAW JOURNAL which he found in 
theoretical background. and this background often makes an Amencan library both contain detailed accounts on the 


and a transitional springboard It has always held that this 
greater Chena is its future and it is this 
smal! place that +s Tarwan 


The Tarwan people must not accept the regime of such a 
political party When Hao Po-tsun and | dined together he 
said 19 five or 10 years the central government will no longer 
the on Tawar. &© of HOt neCeSEary to establish a central 
government office location in Tape: 


Currently be © preparing some 
Taiwan more indigenous that link 
and economic ee. eee. 
run businesses in jount investment If the able to 
smooth out the divesson of cconomi power within two 
vears it will be the power-holding party in Tarwan forever 


Solid | egal Basis for Plebiscites Asserted 
OC MOLSIR Tame TZULI WANPAO in Chinese 
"Jun 9p? 


of Importan: went: on the Hestory of the Republic of China 
compiled hy (he Natronal History Institute and matenals in 


Republic of China government agreeing to Outer Mongo 
ha's holding a plebiscite to determine whether there should 
be independence At that time the Chinese government 
even sent officials of the Intenor Ministry to Outer Mon 


golia to observe the plebiscite 


The maternal on the Outer Mongolian plebiscite contained 
in Important Events in the History of the Republi: of ( hina 
1s part of the Treaty of Friendship and Alliance between the 
Republic of China and the Union of Soviet Socialist Repub 
es concluded by China and the Soviet Union on August | 4 
1945 In the document. the exchange of note with signatures 
of the Chinese Foreign Minister Wang Shi-chich and Sov ici 
Russia's Foreign Minster Vo Molotov and the exchange of 
note on Article 2 of the agreement provide bass for the 
plebiscite The contents are “In view of the fact that the 
people of Outer Mongolia have repeatedly capressed thes: 
wish for independence the Chinese government! declares 
that. after the defeat of Japan. if a plebiscite in (Outer 
Mongolia testifies to this wish. the Chinese Government 
will surely recognize the independence of Outer Mongolia 
with its cxrsting boundaries as its boundanes The statement 
above will acquire binding force when the Sino- Soviet treaty 
of frendship and alhance concluded on |4 August 1945 1» 
ratified ~ 


According to the two preces of information Outer Mongolia 
held a plebiscite on 20 October 1945 and on the day of the 
plebiscite China sent its deputy Intenor Minister to Outer 
Mongola’s capital Ulaan Baatar to observe the plebrwcitc 
On 5 January 1946. the Chinese government officially 
recogmized the independence of Outer Mongolia on the 
basis of the result of the pletuscite Later after seizing 
power the CPC also recognized the independence of (huter 
MOngolia on 6 October | 949 


According to Shen Chien-te. the treaty very clearly indy ates 
that the government of the Republic of (hina agreed to 
Outer Mongohia’s holding a plebiscite to decide the issue of 
its independence But the ruling authorities have refused to 
respond to people s proposals on jornmng the | nited Nations 
under the name of Taiwan. on abolishing the Natrona! 
Assembly and the fourth nuctear power plant and have 
refused to conduct plebiscites The authorities arguement 
does not accord with histoncal facts 
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From Power-Sharing to Nation- Building 
9ICMOISIC Taipes TZULI WANPAO in Chinese 
& Jun 92 pia 
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China” began to threaten to invade Tarwan ina 


menacing way At such a time, it would be really strange. if 
20 millon people did not desire a nation of their own 


national treasury, the Council of Grand Justices ruled 
Friday 
However. may receive compensations for —_ 
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Cement Industry Hopes To Invest on Mainiand 


OW0807113292 Taiper CNA in English 0814 GMT 
& Jul 92 


[Text] Taipei, July 8 (CNA)}—A business leader Tuesday 
urged the to allow cement producers to invest 
on the China mainland and sell part of thei mainland 
production in Taiwan. 


In a Symposium on cross-strait economic and trade rela- 
tions, sponsored by the Ministry of Economic Affairs, 
president Wang Ling-ta: of the Taiwan Cement Products 
Association said cement production in Taiwan will become 
insufficient for domestic consumption in 1994 


To ensure stable supply of the product in the future, the 
government should permit Taiwan investors to produce 
cement on the mainland, he said 


When asked to comment on the issue at the symposium, 
Economics Minister Hsiao Wan-chang didn't rule out the 
possibility of allowing cement producers to invest on the 
mainland However, he said he had to think more about it. 
because cement production 1s capital-intensive 


Cement is not on the list of 3,737 products that the 
government has permitted Taiwan investors to produce on 
the mainland 


Industrial Output Declines in June 
OW 2107090492 Taipei CNA in English 0822 GMT 
21 Jul 92 


[Text] Taipei, July 2!) (CNA)}—Tarwan saw a setback in 
industrial production in June, according to statistics 
released by the Ministry of Economic Affairs (MOEA) 
Monday The statistics show that industnal production 


The MOEA figures also show that the June output index for 
the manufacturing sector was 128.97, a 2.67 percent fall 
from May. but a 3.69 percent mse from last year Aggregate 

Ing production index in the first half of the year 
marked a 4.98 percent increase from year-carlier levels, of 
which heavy industries picked up 783 percent and light 
industnes declined | 57 percent. 





House construction in June posted a sharp 156! percent 
decline from a month ago, and approved construction 
acreage shrank a whopping 29.67 percent, MOEA officials 
pointed out 


The June production in utilities grew 5.22 percent from 
May, while mining output plummeted 29 54 percent from a 
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Transport Minister Reports on Shipping Statistics 
OW 140708569) Taiper CNA in baglioh O80) GMT 
14 Jul 02 


Tent) Taspes, July 1) (CNAb= Taiwan's fleet 

9 65 millon shipping tons in the past year Minister 
of Transportation and Communications Chien You-hain 
sand Sunday 
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me at a ceremony marking Navigation Day on July 
11, Chen eaed Tarwan has 257 merchant ships with die 
placement of more than 200 tons 


o00 cate Chas move Can 99 poreens of Tesnan’s impor ond 


import goods [passage as received). totaling 12) 25 millon 
tons last year, were shipped by wa 


Taiwan's Evergreen Marine Corporation and Y ine 
iprae SERS Deruareeen Oi Gane Se s top 
10 container shipping Companies he 
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“ HONG RONG, MACAO 4 July 1992 
members would form a However other member are rates unclear whose voter represents Though ot 
not entirely unanimous on ee people a rather vlyles steel and oo ccowed By other as democrats. | purwwes 
confused umpreaion barher the CRC iaued a platlorm a much more moderate hae than UDMA Although most of 
the dea ument forth its tances and proposal on ik member an cuddle claw people and profewonals i 
womne ieawen in Kong Nonetheless the move does not advertior iteell ae a representative of this socal 
os ont Gibetieele eovvad Purpow of the (CRC a = etratum «To some extent ite member are wmilar to inde 
lavorable of postive lt fo surprine the CRE pendent of nonpartivan councilor 

members could not get high scores inthe “political wisdom As ine newtom af the “irustworthiness” ranking. five coe: 
appre! vitor eth (he lowest average score were Muang |ung 
In addition ( Ri wy Sy yd mg) + pe be (42) Chan Peechune (411) Lie Maange (4.18), Chang 
also lost pornts for the aumerous mistakes 1 made in C toen-chuans4 45) and Lie Muasen (4 51) Comenentally, 
the pant cy Gane, Ge SP eee all these five councilor are regarded to some eatent as 

the UDHK pro Peking figures 
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Pro Peking Figure: C-emerally Get Low Scores 

As can be seen from the results of the survey. the powrnaliets 
responding to thx questronnante gave relatively low scores to 
thowe ho are regarded h) other of style themacives pro- 
Pebing counciion The © the Gwe m the “exertion of 
eflort abslity police! wadom.” and “trustworthy 
new «appranal The only cacepvon « Tan Vaoteung 


Among thow regarded as pro-Pebing counctlon are Li 
Kuo-pao Huang !-hung lar )ao-teung and N) Shao-chich 
Those bearing a wrvlar label are Liv Muang-fa. 
Cheen-<chuan and (han Pechung With the caception 
Tan Vao<hung al! arc publw figures from industnal and 
hueiness orrches 


Though regarded as a pro Pebing councilor Tan Yao-teung 
won pretty good avcrage scores in the four appranah He 
recerwed «9 7° 14 wore for “exertion of effon.” 68 for 
parliamentarian shility 6 $! for “political eiedom.” and 
60) for “trwetworthwes ~ Me © not among the best-aoore 
winner but be scores are etl Rgher than many other 
councilor expeciall those eth a pro Peting hackground 
the Harnett 


Tan Yaotowng abetarned from voung for the budget bell 
and was crrcured The affected b» cores However. the 
sores be garned om the recent survey indicate that 4 6 fot 
itrue that a pro Peking figure always receives unfavorable 
comment: and «1 ditrusted because of bn pro-Pehing 
stand |) appears that hee style and stance toward specific 
meus are of key importance 


The better Comments recerved by Tan V ao-teung than other 
pro Peking figures 9 rcclated to the reasonable and 

image be has successfully hurt wince he entered the 

uve Counc m 1985 as a representative of the labor . 
tonal comstrivency With regard to the most sensitive mesure 
of Seno Hong Kong rclatiom Tan Yao-teung has all along 
demonstrated a het degree of shill and revtraint instead of 
rashly mabing an) ‘napproprate of overly strong Matement 
Moreover be has eldom spoken on behalf of the Chinese 
government All thew are hrs strong pomts 


In addition to hes acceptable omage and style. Tan Yao-teung 
has another dewrablc style He always gves people the 
mmpreswon that be “dees good preparatory work” In 
making siatements he often hay vome reasonable grounds to 
support he weewpornt The © not only because he 6 almost 
a full-teme councilor and a publx figure from the labor 
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risen from $3.3 to 56.1 wavering around %) 


are mutually related. and «§ m not cawly to 


the organization 


scores of HK Governor Patten within once month 
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in reased from a month ago but among the 

rexpondents only VO percent were very familar with 

him and were willing to given him marks (see table) 

He beleves that the increase of Patten among 

the 1s due to the fact more information is 

berng via the media 

The poll also revealed that there were no differences 

between males and females and that respondents with a 

university education were more likely to recognize Patten 

than those with middie or elementary school educations bul 
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Score for HK Alliance in Sepport of Patriotic Democratic 
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Score for New Hi Governor Patten 
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Role of F xecutive Council on Decline 


00 M03414 Hong Kone MING PAO in Chinese 
i Jun 92 pol 


[Article by Zhongda Asia Pacific Research Institute Deputy 
Head Liu Zhao-pa (049) 0340 0163) “Positron of Execu- 
tive Counce: Continues To Decline”) 
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years, the postion of the aco within Hong 
siructure will undergo steady decline and 
or 
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. for the 0 become the policy making center 1 
completely on the unity mutual trust and common 
onentation of its members bo addition the binding 

of the Exco 8 a necessary compliance with a 
ve and collective responsibility system bul duc to the 
past the Exaco members had a consuderable 
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contradictions could emerge between the two 


crcumstances with China becoming 
involved in Hong Kong affairs and with 


ee its participation in Hong 
oy A be yt pag AN 
Committee and the independent 

power of the Legoo and Exco 1s also 
_ and the role of the Fxco as the 


1s also gradually weakening 


In addition. duc to the fact that there 1 some overlap in the 
membership of the Legco and Exco. even if they want to 
follow a secretive and collective responsibility system to 
explain themselves to the clectorate and the people of Hong 
Kong. they ether deliberately or unintentionally must take 
on few res At the same time leaders from the 
the organizational system that is cwwentially 
. for the sake of the future of individuals also does 
hot want to do everything in accordance with Hong Kong 
Government decrees Added to this ms the fact that ther 
imtentions vis-a-vis the British Crovernment could rane 
doubts, and hence they will marntain a certain distance from 


Hong Kong and Britain 
From the port of view of the Hong Kong governor the 


governor cannot fully depend on the Exco. but also cannot 
as in the past rely heavily on the Exco Therefore. current 
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Government has clearly been weakened Members of the 
Legco and Exco also cannot effectively ensure the support of 
an independent Legco when i comes to government pol). 
cies. If the Exco still wishes to preserve its role in promoting 
and supporting the Legco. the representative nature of the 
Exco must be strengthened. by letting even more Legco 
members become part of the Faco But if the membership is 





“ HONG KONG, MACAO 


Made more copresentatiwe sacsl confhets and contradic 
trome will enter the Bacco. the collectiwe ) system 
naturally could sot be mantamed, hence the Faco 
would clearly lack the warty required for it to serve as the 
poly Making center 


brom thee on evedent that the functional style of the 

taco will see a reduction i indepth discussion, and 
comparative increase in the use of the method of for 
making decom Among these decemons there will be a 
large Curmber of rawes that will be decsded on beforehand. 
and (hee taken to the Face for discussion. while discussion 


JPRN4 ARO) 0% 
24 July 199) 


of events could be more concentrated on local affair and 
less on handling ( hinese Hong Kong affairs 


In the later transition penod. the Hong Kong governmen! 
will obtain support from fewer and fewer forces on all vides 
and how 11 can obtain the support of a fully dependable Face 
will be one of its major problems in addition. if the 
government cannot change the administrative system and 
some Faco members also cannot act as in the past as the 
“loyal center” so the future Exco will have to accommodaic 
SS or 














END OF 
FICHE 


DATE FILMED 


IQL 46 
(/ 

















